
Target’s 2002 quality of income ratio is .960, down from 1.470 in 2001, a drop of nearly 35%.  During the fiscal year 2002 Target’s net accounts receivable jumped from $3.8 billion to $5.5 billion.  The majority of this increase can be attributed to the release of the new Target Visa card, whose receivables alone have jumped from $1.5 billion to $3.7 billion.  The rise in credit card receivables impacted both Target’s receivable turnover ratio, which dropped almost 34% from 14.093 to 9.348.  A decrease in receivable turnover caused an increase in average collection period from 25.9 to 39.0 days.  
In 2002, Target had an Inventory Turnover Ratio of approximately 6.4.  This means that Target acquired and sold their inventory 6.4 times, and held their inventory for an average of 57.4 days.
